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Global Structured Credit Products June 2005

@g Merrill Lynch

Final Information

THE OFFERING: $956.0 million COLLATERAL MANAGER:
Collateralized Debt Obligation (“CDO™) Declaration Management & Research

Notes and Preference Shares issued by LLC, a wholly owned subsidiary of John

Independence VI CDO, Ltd. @Q {j E a E‘“a é:’ §ﬁ §"V§ Hancock Financial Services and

Manulife Financial Corporation

CLASS A-1 CLASS A-Z CLASS B CLASS C CLASS D CLASSE PREFERENCE
NOTES " @ NOTES @ NOTES @ NOTES @ NOTES @ NOTES @ SHARES @
Principal $675,000,000 $94,500,000 $92,000,000 $15,950,000 $21,250,000 $19,000,000 $38,300,000
Percentage 70.6% 9.9% 9.6% 1.7% 2.2% 2.0% 4.0%
Coupon Type Floating Floating Floating Floating Floating Floating Residual
Expected Rating Aad/AAA/AAA Aad/AAAJAAA Aa2/AA/AA A2A/A Baa2/BBB/BBB Baa3/BBB-/BBB- NR
Rating Agency | (Moody's/S&P/Fitch) | (Moody's/S&P/Fitch) | (Moody's’S&P/Fitch) | (Moody's/S&P/Fitch) | (Moody's/S&P/Fitch) | (Moody's/S&P/Fitch) NR
Spread L+0.27% L+0.45% L+0.60% L+1.40% L+2.60% 1+3.20% N/A
Tssued Currency Uss$ Uss Uss Uss$ Uss$ Uss$ Us$
Average Life® 5.6 yrs. 5.9 yrs. 5.9 yrs. 5.9 yrs. 5.9 yrs. 5.9 yrs. N/A
Stated Maturity May 5, 2041 May 5, 2041 May 5, 2041 May 5,2041 May 5,2041 May 5, 2041 May 5, 2041
Denomination $250,000 minimum | $250,000 minimum | $250,000 minimum | $250,000 minimum | $250,000 minimum | $250,000 minimum $250,000 minimum
$1,000 i $1,000 i $1,000 i $1,000 i $1,000 i $1,000 i $1,000 i ®

(1) Partorall of which may be issued in unfimded form.
() Paymentson the Notes and Freference Shares will be made quarterly.
(3)  Based onan 8 year auction call

(4)  Subject to some limited exceptions

STRUCTURE
Issuer: Independence VICDO, Ltd.
Collateral Manager: Declaration Management & Research LLC, a wholly owned subsidiary of John Hancock Financial Services and Manulife Financial Corporation

June 30, 2005
Quarterly, beginning November 5, 2005

Reinvestment Perio

Substitution Perio 3 years. The Manager may substitute up to 15% of the collateral per annum to improve the portfolio.
Delevaraging Structure: Principal amortization will be used to pay down the Notes on a pro rata basis until either 50% of the collateral has amortized, the Class A
Sequential Pay Test is not in compliance or a coverage test is not in compliance.®
. MandatOIy DT 5 years .................................................................................................................................................................
(1) Please see “ Material - Tr — Prionity of Payments” for more detail.
COLLATERAL CHARACTERISTICS Portfolio Target
Minimum Weighted Average Coupon® 5.70%
i Woiahiod Avemas Sprand@ T e

Maximum % Fixed 20%

Maximum Single Servicer Concentration® 7.5%
(1) For purposes of caloudating the Moody’s rating factor, any Collateral Debt Security that has been placed and remains on positive/egative credit watch will be deemed to have a Moody’s
rating of the next wer rating y vely.
(2)  Based on a Ratings Matrix to be provided in the Offering Cireular
(3)  Solely for ratings migration purposes.
() With some exceptions (vet to be determined).
(5)  With some exceptions up to 1.50%
(6)  The expected WAC will be approximately 5.75% The expected WAS will be approsimately 1.80%

0O/C COVERAGE TESTS Test Level® Initial @ I/C COVERAGE TESTS Test Level® Initial @

Class A/B Overcollateralization Test 102.9% 110.3% Class A/B Interest Coverage Test 115.0% 137.7%
................................. LR e & et G et e R
T 65Ty B GG ey

Class E Overcollateralization Test 101.5% 103.5% Class E Interest Coverage Test 104.0% 124.8%

(1) Test Level represents the levels that must be passed in order not to cause accelerated redemption of the Notes,
(2)  hitial represents expected characteristics of target portflio.

MANAGEMENT FEE STRUCTURE

Senior Management Fee: 20.0 bps per annum

Subordinated Management Fee 25.0 bps per annum

) ook

1 d

(1) Onthe Closing Date, a portion of the gross proceeds from the offering will be used to pay various fees and expenses, including expenses, fees and commissions incurred in connection
With the acquisition of the Collateral, struchuring and placement agency fees payable to Mernil Lynch and legal, accounting, rating agency and other fees. Closing fees and expenses
reduce the amount of the gross proceeds of the offering available to purchase Collateral and, therefore, the return to purchasers of the Securities. Rating agencies will consider the
amount of net proceeds available to purchase Collateral in determining any ratings assigned by them to the Securities. For information about the amount of such fees and expenses,
Pplease review the final Offering Ciroular before investing.

For Further Information, Please Contact:
Global Structured Products CDO Marketing/Global Structured Products ABS Trading and Svndicate
Institutional Clients Global Private Clients
Christopher Ricciardi (212) 449-9638 US: Doug Mallach (212) 449-6190 Cliff Lanier (212)449-5383 Scott Soltas (212) 449-3659
TLars Norell (212) 449-9822 Canada: Bary Dennis (212) 449-0394 Marie Walsh (212) 449-5383 “Andrew Phelps (212) 449-3660
Cecilia Pan (212) 449-0867 Europe: Bill Berry 44-20-7995-4678 Marco Pavoncelli +44-207-996-3743
Zachary Smith (212) 449-0192 Asia: Taro Masuyama 81-3-3213-7473 Institutional Advisory Division
Josh Polsinelli (212) 449-8231 Mike Foggia (212) 449-6190

This term sheet may be distributed only together with and, as a part of, the Confidential Discussion Material to pre-qualified Merrill Lynch clients who are (a) Qualified Purchasers and (b)() “qualified
institutional buyers” within the meaning of Rule 501(a) of the Securities Act of 1933, as amended (the “Securities Act”) or (ii) “accredited investors” within the meaning of Rule 501(a) under the Securities Act.
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WHY INVEST IN STRUCTURED FINANCE SECURITIES? REPRESENTATIVE PORTFOLIO*

Structured Finance Securities (including ABS, RMBS and CMBS) and CDOs have historically
exhibited lower default rates, higher recovery upon default and better rating stability than comparably Resi A
rated corporate bonds. Consequently, CDOs consisting of Structured Finance Securities and CDOs

AUTO AAAIAA CDO
A/BBB CDO

have outperformed other CDO types.(l)
»  According to a recent Moody’s study, the long-term historical average (1983-2004) of Student Loans
unchanged ratings of Structured Finance Securities and CDOs was 92.3%, which compares Credit Card

favorably to the 77.6% average of unchanged ratings of corporate bonds for the same period. @

»  Moody’s estimates that the recovery rate for Baa-Rated RMBS/HEL Securities is 65%. @

(1) Standard and Poor’s, “Rating Transitions 2004: Global CDO Rating Trends Show Improved”, January 21, 2005; * Rating
Transitions 2004 U.S. CMBS Upgrades Overwheim Dovwngrades Amid lmproved Real Esiate Fundamentals", January 13, HEL
2005; * Rating Transitions 2004: U.S. ABS Rating Stability Improves Despite Adverse Behavior of Manufactured Housing
Securities", January 20, 2005; "Rating Transitions 2004: U.S. RMBS Stellar Performance Continues to Set Records",
January 21, 2005.

() “Structured Finance Rating Transitions: 1983-2004", Moody’s Invesiors Service, February 2005,

(9 Moody's Invesiors Service, “Default & Loss Rates of Structured Finance Securifies: 1093 - 2003, September 2004. X
Recovery rate determined by loss severity based on rating at origination and loss based on original balance. CMBS Large Loan

COLILATERAL MANAGER CMBS Conduit
Declaration Management & Research LLC

»  Established in 1989
»  Wholly-owned subsidiary of John Hancock Financial Services and Manulife Financial Corporation
% Assets Under Management: $9.3 Billion, $6.9 Billion in Structured Bonds™ For iflustrative purposes only. Stbject to change.
»  Has Completed over $5 Billion in Actively Managed Structured Finance Transactions™”
May 1999 Declaration Funding ) Market Value CDO $1,000 MM High Quality ABS & MBS
December 2000 Independence ICDO Cash Flow CDO $300.5 MM Subordinate ABS
July 2001 Independence ICDO Cash Flow CDO $403.2 MM Subordinate ABS
Novernber 2001 Epoch 2001-4% Synthetic CDO $400 MM Credit Default Swaps
May 2002 Independence 111 CDO Cash Flow CDO $300 MM Subordinate ABS
December 2002 DESIGN L 11, IIT @ Synthetic CDO/ $1,200 MM Credit Default Swaps
Credit Linked Note
June 2003 Independence IV CDO Cash Flow CDO $400 MM Subordinate ABS
February 2004 Independence VCDO Cash Flow CDO $602 MM Subordinate ABS
October 2004 Straits Global CDO Cash Flow CDO $402 MM Subordinate ABS
April 2005 KentFunding Cash Flow CDO $1,009.8 MM HighGrade ABS
(1) Asof4/15/05
(2)  Deciaration Funding | mafured 5/04. The risk franche of EPOCH 2001-4 was soid by an investor as of 3/04. The risk franches of Design |, Il, & Iii were sold by an investor as of 804
BREAKEVEN DEFAULT RATES & Based on a Break in Yield Based on 0% Yield
Class Description (Moody’s/S&P/Fitch) Annual Default Cumulative Gross Annual Default Cumulative Gross
Rate Defaults Rate Defaults
Class Al First Priority Senior Secured Floating Rate Notes Aaa/ AAA/AAA 20.1% 65.5% 34.0% 81.6%
Class A2 Second Priority Senior Secured Floating Rate Notes Aaa/ AAA/AAA 12.6% 49.6% 15.1% 55.7%
Class B Third Priority Senior Secured Floating Rate Notes Aa2/AA/AA 6.5% 304% 8.9% 38.7%
Class C Fourth Priority Mezzanine Floating Rate Notes A2/A/A 54% 258% 6.0% 28.2%
Class D Fifth Priority Mezzanine Floating Rate Notes Baa2/BBB/BBB 4.0% 20.0% 4.8% 234%
2.9% 15.1% 3.5% 17.9%

Class E Sixth Priority Mezzanine Floating Rate Notes Baa3/BBB-/BBB-
IRR OF PREFERENCE SHARES @

20%

9
10.0% 14.7%
127%

15%

10.5%

10%

5%

£ o
5%

-10%

-15%

-20%
0.00% 025% 0.50% 075% 1.00% 1.25% 1.50% 1.75% 2.00% 2.25%

Annual Default Rate

(1) Assumes constant annual defudt rate, defudts 50% veries, forward LIBOR, WAS of 1.80% and WAC of 5.75%

THIS SUMMARY IS A SUMMARY OF "CONFIDENTIAL DISCUSSION MATERIAL — INDEPENDENCE Vi CDO, LTD (THE "MATEP/AL7 AND SHOULD BE READ IN CONJUNCTION THEREWTH, INCLUDING "TRANSACTION HIGHLIGHTS — STRUCTURING ASSUMPTIONS" THERETO. THE
MATERIAL OUTLINES CERTAIN CHARACTERISTICS OF A PROPOSED COLLATERALIZED DEBT OBLIGATION TRANSACTION (‘CDOY). THE MATERIAL IS PRESENTED SOLELY FOR PURPOSES OF DISCUSSION TO ASSIST PROSPECTIVE INVESTORS IN DETERMINING WHETHER THEY
HAVE A PRELIMINARY INTEREST IN INVESTING IN A TRANSACTION WITH THE GENERAL CHARACTERISTICS DESCRIBED HEREIN. THIS TRANSACTION IS IN A STRUCTURING PHASE AND THERE MAY BE MATERIAL CHANGES TO THE STRUCTURE, TERMS AND ASSETS PRIOR TO THE
OFFERING OF ANY SECURITIES (THE "SECURITIES"). NEITHER THE MATERIAL NOR THIS SUMMARYY IS AN OFFER TO SELL, OR A SOLICITATION TO BUY, THE SECURITIES OR ANY OTHER INVESTMENT. ANY SUCH OFFERING OF THE SECURITIES WILL ONLY BE MADE PURSUANT TO
A FINAL OFFERING CIRCULAR RELATING TO THE SECURITIES (THE "OFFERING CIRCULAR'), WHICH WILL CONTAIN MATERIAL INFORMATION NOT CONTAINED IN THE MATERIAL AND TO WHICH THE PROSPECTIVE PURCHASERS ARE DIRECTED. IN THE EVENT OF ANY SUCH
OFFERING, THE MATERIAL AND THIS SUMMARY WILL BE DEEMED SUPERCEDED, AMENDED AND SUPPLEMENTED IN THEIR ENTIRETY BY THE OFFERING CIRCULAR (INCLUDING ANY PRELIMINARY VERSION THEREOF). THIS SUMMARY IS CONFIDENTIAL AND PROPRIETARY TO
MERRILL LYNCH, PIERCE, FENNER & SMITH, INCORPORATED AND ITS AFFILIATES (COLLECTIVELY, "WERRILL LYNCH') AND, ACCORDINGLY, EXCEPT AS DESCRIBED BELOW, THE SUMMARY IS TO BE TREATED AS STRICTLY CONFIDENTIAL AND NOT DISCLOSED DIRECTLY OR
INDIRECTLY TO ANY PARTY OTHER THAN THE RECIPIENT AND (TS ADVISERS OR USED FOR ANY PURFOSE OTHER THAN TO MAKE A PRELIMINARY ANALYSIS OF THE SECURITIES. NOTWITHSTANDING THE FOREGOING, RECIPIENTS OF THIS SUMMARY AND EACH EMPLOYEE,
REPRESENTATIVE OR OTHER AGENT OF ANY SUCH RECIPIENT MAY DISCLOSE TO ANY AND ALL PERSONS, WITHOUT LIMITATION OF ANY KIND, THE U.5. FEDERAL INCOME TAX TREATMENT AND TAX STRUCTURE OF THIS TRANSACTION AND ALL MATERIALS OF ANY KIND,
INCLUDING OPINIONS OR OTHER TAX ANALYSES, THAT ARE PROVIDED TO THE RECIPIENTS RELATING TO SUCH TAX TREATMENT AND TAX STRUCTURE. THIS AUTHORIZATION TO DISCLOSE SUCH TAX TREATMENT AND TAX STRUCTURE DOES NOT PERMIT DISCLOSURE OF
INFORMATION IDENTIFYING THIS TRANSACTION, THE INVESTMENT ADVISER, COLLATERAL MANAGER OR ANY OTHER PARTY OR THE PRICING (EXCEPT TO THE EXTENT PRICING IS RELEVANT TO TAX STRUCTURE OR TAX TREATMENT) OF THIS TRANSACTION. NO PERSON HAS
BEEN AUTHORIZED TO GIVE ANY INFORMATION OR MAKE ANY REPRESENTATIONS OTHER THAN THE INFORMATION CONTAINED IN THE MATERIAL, AS AMENDED AND SUPERCEDED BY THE INFORMATION CONTAINED IN THE OFFERING CIRCULAR RELATING TO THE EVENTUAL
OFFERING, IF ANY, OF THE SECURITIES. THE SECURITIES DESCRIBED HEREIN, IF OFFERED, WILL NOT BE REGISTERED WITH THE U.S. SECURITIES AND EXCHANGE COMMISSION. THIS SUMMARY MAY NOT BE DISSEMINATED OTHER THAN (1) WITHIN THE UNITED STATES OF
AMERICA, TO INVESTORS THAT ARE BOTH (A)(}) "QUALIFIED INSTITUTIONAL BUYERS" (AS DEFINED IN RULE 144A UNDER THE U.S. SEGURITIES ACT OF 1933, AS AMENDED (THE "SECURITIES ACT’) OR (1) "ACCREDITED INVESTORS” WITHIN THE MEANING OF RULE S01(A) UNDER
THE SECURITIES ACT AND, IN EACH CASE, WHO ARE ALSO (B(l) "QUALIFIED PURCHASERS" WITHIN THE MEANING OF SECTION 3(C)(7) OF THE U.S. INVESTMENT COMPANY ACT OF 1940, AS AVENDED (THE "INVESTMENT COMPANY ACT") OR (1) “KNOWLEDGEABLE EMPLOYEES"
WITH RESPECT TO THE ISSUER OF THE SECURITIES WITHIN THE MEANING OF RULE 3C-5 PROMULGATED UNDER THE INVESTMEN T COMPANY ACT AND (2) OUTSIDE THE UNITED STATES OF AMERICA, TO NON-U.S. PERSONS IN OFFSHORE TRANSACTIONS (N RELIANCE ON
REGULATION S UNDER THE SECURITIES ACT. THE OFFER OR SALE OF THE SECURITIES MAY BE FURTHER RESTRICTED BY LAW AND THE RESTRICTIONS SET FORTH I THE OFFERING GIRCULAR. POTENTIAL INVESTORS ARE REQUIRED TO INFORM THEMSELVES OF AND TO
OBSERVE ANY LEGAL RESTRICTIONS ON THEIR INVOLVEMENT IN THE TRANSACTION. ADDITIONAL NET WORTH AND/OR SOPHISTICATION REQUIREMENTS MAY BE REQUIRED OF INDIVIDUAL NON-US PERSONS. APPLICATION WILL BE MADE TO LIST THE SECURITIES ON THE IRISH
STOCK EXCHANGE LIMITED (IRISH STOCK EXCHANGE'). THERE CAN BE NO ASSURANCE THAT LISTING ON THE IRISH STOCK EXCHANGE WILL BE GRANTED. PROSPECTIVE INVESTORS SHOULD NOT CONSTRUE THIS SUMMARY, THE MATERIAL, THE OFFERING CIRCULAR OR ANY
PRIOR OR SUBSEQUENT COMUUNICATION AS LEGAL, ACCOUNTING OR TAX ADVICE. CERTAIN INFORMATION IS PRESENTED IN SUMMARY FORM AND IS NOT COMPLETE. IN ADDITION, CERTAIN INFORMATION CONTAINED HEREIN HAS BEEN PROVIDED BY THIRD PARTIES AND
HAS NOT BEEN INDEPENDENTLY VERIFIED BY MERRILL LYNCH AND MERRILL LYNCH MAKES NO REPRESENTATION OR WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY OR THE COMPLETENESS OF SUCH INFORMATION. AN INVESTMENT IN THE SECURITIES PRESENTS
SUBSTANTIAL RISKS AND INVESTORS SHOULD BE PREPARED TO SUFFER A LOSS OF THEIR ENTIRE INVESTMENT. PRIOR TO MAKING AN INVESTMENT DECISION, AN INVESTOR SHOULD CONDUCT SUCH INVESTIGATIONS AS SUCH INVESTOR DEEMS NECESSARY IN ORDER TO
DETERMINE IF AN INVESTMENT IN THE SECURITIES OFFERED BY THE OFFERING CIRCULAR IS APPROPRIATE AND SUITABLE FOR SUCH INVESTOR AND SHOULD CONSULT SUCH INVESTOR'S OWN LEGAL, ACCOUNTING AND TAX ADVISERS IN ORDER TO DETERMINE THE
CONSEQUENCES OF AN INVESTMENT I SUCH SECURITIES AND T0 MAKE AN NDEPENDENT EVALUATION OF SUCH INVESTENT. WITH RESPECT 10 INSTITLTIONAL CLIENTS, MERRILL LYNGH IS ACTING I THE CAPACITY OF AN ARIFS LENGTH CONTRACTUAL GOUNTERPARTY
CAPACITY OF A FINANCIAL ADVISOR OR FIDUCIARY FORWARD LOOKING STATEMENTS: ANY PROJECTIONS, FORECASTS A CONTAINED IN THIS SUM] RD LOOKING STATEMENTS AND ARE BAS: \SSUMPTIONS.
PPOJECT/O/\/S APE NECESSARILY SPECULATIVE IN NATURE, AND IT AN BE EXPECTED THAT SOME OR ALL OF THE ASSUMPTIONS U/\/DEPL‘///\/G THE PPOJECT/O/\/S WILL NOT MATEP/AL/ZE OP wru \/AP‘/ SIGHIFICANTLY FRON ACTUAL PESULTS ACCOPD//\/GL‘/ THE
PROJECTIONS ARE ONLY AN ESTIMATE. ACTUAL RESULTS WILL DIFFER AND MAY VARY SUBSTANTIALLY FROM THE PROJECTIONS SHOWN. I ADDITION, CERTAIN ANALYSES ARE BASED ON MATHEMATICAL MODELS THAT USE HYPOTHETICAL INPUTS TO CALCULATE RESULTS.
¥ 5! NDING INPUTS Ut Y ANALYSIS MAY Of o 7O REPRODUC!

A D HAS BEEN APPROVED
Y AERRLL LYnoh T2 TIONAL, HICH 19 RECLUATED BY THE SECURTIES AND, U TRES ACSOGTION. THE SHOURITIES DESCRIBED HEREM AR NOT AVAIABLE It THE UK O PAVATE MVESTORS AL DEFNED B THE SECURITES AD HUTURES ASSOLTATION. THIS
DOCUMENT IS ONLY COMMUNICATED TO, AND IS DIRECTED AT, (A) PERSONS WHO HAVE PROFESSIONAL EXPERIENCE IN MATTERS RELATING TO INVESTMENTS FALLING WITHIN ARTICLE 10(5) OF THE FINANCIAL SERVICES AND MARKETS ACT 2000 (FINANCIAL PROMOTION)
ORDER 2001 (THE "ORDER), (B) HiGH NET WORTH ENTITIES, AND OTHER PERSONS TO WHOM T MAY OTHERWISE LAWRUILLY BE COMMUNICATED, FALLING WITHIN ARTICLE 49(2)(3){(D) OF THE ORDER OR (C) ANY CLIENT OF MERRILL LYNCH INTERNATIONAL BANK LIMITED (OR
ANY UK AFFILIATE) WHO ARE EITHER AN "INTERMEDIATE CUSTOMER" OR “MARKET COUNTERPARTY" FOR THE PURPOSES OF THE FSA HANDBOOK, ALL SUCH PERSONS TOGETHER BEING REFERRED TO AS "RELEVANT PERSONS'. IN ADDITION TO BEING AN INTERMEDIATE
GUSTOMER, AN INVESTOR MUST ALSO HAVE AT LEAST US5 MILLION (OR EQUIVALENT) IN NET INVESTMENTS. THIS DOCUMENT MUST NOT BE ACTED ON OR RELIED ON BY PERSONS WHO ARE NOT RELEVANT PERSONS". ANY INVESTMENT OR INVESTUENT ACTIVITY TOWHICH
THIS DOCUMENT RELATES IS ONLY AVAILABLE TO RELEVANT PERSONS.

Proprietary and Strictly Confidential BAC-ML-CDO-000085727
Not for Publication
For Use by FCIC Staff Only





